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ATTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAST VAN BUREN STREET
SUITE 800
PHOENIX, ARIZONA 85004
IELEP1-1ONS no 602-256-6100
FACSIM1LE 602-256-6800

" \ ./»_ 1

January 25, 2008

Ms. Blessing N. Chukwu
Executive Consultant III
Utilities Division
Arizona Corporation Commission
1200 West Washington Avenue
Phoenix, Arizona 85007

RE: Re s p o n s e s  to  In s u ffic ie n c y Le t te r
Docket Nos . WS-01775A-07-0485, SW-03575A-07-0485,

W-02442A-07-0485, and W-03576A-07- 0485

Dear Ms. Chldcwuz

Pleas e  find enclos ed the  Applicants ' re s pons es  to S ta ffs  Ins ufficiency Le tte r
and dated November 26, 2007.

Very truly yours ,

T Sabo
TJS:da

cc: Ms. Dorothy Hairs
Mr. Graham Symmonds Arizona Comoratlon C0mm\ss\0n
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* \ 4 CP  WATER COMP ANY, FRANCIS CO GRANDE UTILITIES
COMP ANY, P ALO VERDE UTILITIES  COMP ANY, L.L.C. & S ANTA

CRUZ WATER COMPANY, L.L.C. RESPONSES TO STAFF'S
SECOND INSUFFICIENCY LETTER DATED NOVEMBER 26, 2007

Docket Nos. WS-01775A-07-0485, SW-03575A-07-0485,
W-02442A-07-0485, and W-03576A-07- 0485

v

l. In re sponse  to S ta ffs  Se pte mbe r 19, 2007 insufficie ncy Le tte r, Ite m No, 1, CP  Wa te r
Company, Francisco Grande Utilities Company, Palo Verde Utilities Company, L.L.C. and
Santa  Cruz Wate r Company, L.L.C. (collective ly, the  "Applicant" or "Globa l ") s ta ted
"[a ] copy of the  dra ft bills  of s a le  with the  lis ts  of a s se ts  a re  a tta ched. The  purchase
of the  companies was completed in December 2006,..." Please  provide a  copy of the  bill
of sale, purchase contract or other instrument, which conveys the assets to Global Water
Resources, LLC and/or its subsidiary.

RESPONSE:

A copy of the stock purchase agreements will be provided upon receipt of a signed confidentiality
agreement. The agreements concern only the sale of stock. Ownership of the assets remains the
same: the  a sse ts  a re  s till owned by Francisco Grande  and CP. Upon the  a pprova l by the
Commission for the CC&N transfer requested in this case, the Bills of Sale that convey the CC&N
and the other listed assets (shown in the draft bills of sale provided in our October 26, 2007 response
to the ACC) can then be executed.

RESPONDENT: Graham Symmonds, CTO & SVP Regulatory Affairs and Compliance

2. In re s pons e  to S ta ffs  S e pte mbe r 19, 2007 Ins ufficie ncy Le tte r, Ite m No. 6, Globa l
s ta te d tha t it doe s  not pla n to phys ica lly inte rconne ct the  Sa nta  Cruz Wa te r sys te m
("Santa  Cruz") and the  CP sys tem ("CP") and Francisco Grande  Utilitie s  ("Francisco
Grande"). Sta ff unders tands  tha t there  a re  exis ting cus tomers  in the  CP sys tem but no
water customer served by Francisco Grande. Currently the CP purchases water from the
Arizona Water Company ("AWC") through a service agreement to serve its  customers. In
this  filing, the re  is  no e vide nce  or propos a l by Globa l on how CP  a nd Fra ncis co
Grande would be served. Please explain in detail how Santa Cruz and Palo Verde plan to
serve CP and Francisco Grande. If Santa Cruz would still purchase water from AWC, please
provide  a  copy of the  new se rvice  agreement be tween AWC and Santa  Cruz. If Santa
Cruz plans to haul water from the Santa Cruz to CP, Santa Cruz should file a water-hauling
tariff for CP.
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CP  WATER COMP ANY, FRANCIS CO GRANDE UTILITIES
COMP ANY, P ALO VERDE UTILITIES  COMP ANY, L.L.C. & S ANTA

CRUZ WATER COMPANY, L.L.C..-. RESPONSES TO STAFF'S
SECOND INSUFFICIENCY LETTER DATED NOVEMBER 26, 2007

Docket Nos. WS-0I775A-07-0485, SW-03575A-07-0485,
W-02442A-07-0485, and W-03576A-07- 0485

RESPONSE :

Please explain in detail how Santa Cruz and Palo Verde plan to serve CP and Francisco Grande.

The re  will be  no cha nge s  to the  s e rvicing provis ions  for CP or Fra ncisco Gra nde 's  curre nt
customers. There is a master-planned development (Legends) that will ultimately include some of
the  certifica ted areas  of both CP and Francisco Grande . As this master-planned development
progresses, service in the certificated areas will be provided as described in Docket 07-0300.

As discussed in Docket 07-0300, the water distribution center ("WDC") for Legends is planned at
the common site with the PVUC Campus 7 Water Reclamation Facility (Campus 7 WRF) and WDC
located at Clayton and Russell Roads. Infrastructure  and treatment costs  to serve all of the new
development in CP Water's certificated area is included in the 07-0300 docket.

Further, infrastructure and treatment costs to serve all of the new development in Francisco Grande's
certificated area within Legends is included in the 07-0300 docket. The rest of the Francisco Grande
certificated area has been master planned as well. Wastewater flows are presently programmed to
flow to the PVUC Campus 7 in Legends.

If Santa Cruz would still purchase water from AWC, please provide a copy of the new service
agreement between A WC and Santa Cruz. If Santa Cruz plans to haul water frorn ire Santa Cruz to
CP, Santa Cruz snouldfile a water-nauling tarwfor CP.

There currently are no plans to discontinue the bulk purchase service from AWC for the existing
customers. As discussed herein, the additional development to occur within the entire  CP Water
certificated area will likely progress under the Legends development, and SCWC plans to provide
water service as discussed fully in docket 07-0300.

On completion of the CC&N transfer, the AWC agreement will be assigned to SCWC.

RESPONDENT: Graham Symmonds, CTO & SVP Regulatory Affairs and Compliance
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Y CP  WATER COMP ANY, FRANCIS CO GRANDE UTILITIES
COMP ANY, P ALO VERDE UTILITIES  COMP ANY, L.L.C. & S ANTA

CRUZ WATER COMPANY, L.L.C. -- RESPONSES TO STAFF'S
SECOND INSUFFICIENCY LETTER DATED NOVEMBER 26, 2007

Docket Nos. WS-01775A-07-0485, SW-03575A-07-0485,
W-02442A-07-0485, and W-03576A-07- 0485

3. It is  cle a r tha t CP  e xis ting wa te r cus tome rs  a re  s e ptic ta nk us e rs , the re  is  no imme dia te ly
se we r se rvice  ne e de d in this  a re a , but it doe s  not me a n tha t the  Pe na l County will a pprove
s e ptic ta nk pe rmits  for the  future  cus tome rs . Fra ncis co Gra nde  doe s  ha ve  its  own s ma ll
wa s te wa te r tre a tme nt pla nt. Curre ntly it only s e rve s  Fra ncis co Gra nde  Re s ort. Globa l
indica te  in the  re sponse  to S ta ffs  Septembe r 19, 2007 Insufficiency Le tte r, Item Nos . 7 and
8 tha t the re  a re  no pla ns  to phys ica lly inte rconne ct the  P a lo Ve rde  s e we r s ys te m ("P a lo
Ve rde ") a nd CP  or Fra ncisco Gra nde . Globa l did not s ta te  if Fra ncisco Gra nde  wa s te wa te r
tre a tme nt p la nt will e xpa nd to  s e rve  the  fu ture  cus tome rs  or not. P le a s e  e xpla in  how
Globa l intends  to se rve  future  cus tomers  in Francisco Grande  wastewate r CC&N area .

RES P ONS E :

Flows from the  Francisco Grande  wastewate r CC&N area  a re  a ll pro crammed to ultima te ly be  trea ted
a t Ca mpus  7 WRF loca te d within the  Le ge nds  de ve lopme nt (se e  docke t 07-0300). Initia l pha se s  of
the  Le ge nd de ve lopme nt a re  progra mme d to be  tre a te d unde r a n inte rim pla n de s cribe d fully in
docke t 07-0300 a t the  e xis ting P VUC Ca mpus  l WRF. Othe r de ve lopme nt within the  re ma ining
portion of the  Francisco Grande  was tewa te r CC&N area , depending on when se rvice  is  required, can
e ithe r be  se rved on an inte rim bas is  a t Campus l WRF or a t Campus 7 WRY.

4

RESPCNDENT: Graham Symmonds , CTO & SVP Regulatory Affairs  and Compliance
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Firm Roshk DeWu f8¢ Patten Phone 602 256-6100`

Address 400 East Van Buren, Suite 800 City, State, Zip Phoenix, Arizona 85004

Attorney Tim Sabo Debbie AmaralSecretary

Court Arizona Corporation Commission County

Plaintiff Defendant

Case No. [3 Rush ServiceService Requested [1 Routine Service

Service Requested

File |"] Issue ["'| Record V] Ce rtify [>ZI Conform/Return lj Research

V] Re tu rn l"'l Serve to[ De live r E] Deliver to Judge Judges's Name

Filing Fees Advance:Attached:
Witness Fees Advance:Attached:
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Special Instructions I
Deliver envelope) @via °/-

Person/Entity to Serve Last Day to Serve

Home Address Business Address RECEIve/§ll"s
I
J88 Llr2JO N

Home Phone Business Phone .31 U QUIVEEVQ
1 4- n* i l4-ll\+;»~=\r\

S erved
g,___,7|g g3Fl-H 4JL i u L l c § c :»

Date

Address

Description
(Offke Use Only)

Sex Age Race Height

Weight Eyes Hair Other

TimeDateSignature for Receipt of Delivery

29 West Thomas Road
Suite 203
Phoenix, Arizona 85013

Phone: 602.263.0012
Facsimile: 602.263.0013

www.bbattyservice.com
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